World Asparagus Situation & Outlook
Production and Trade in Fresh Asparagusfor Selected Countries

In 2003, the top six agparagus producers were Chinaat 5.5 million tons (87-percent share of theworld's
production), followed by Peru (185,000 tons, 3- percent share), the United States (122,020 tons, 2-peroat
share), and Mexico (53,286 tons, 1-percent share), according to FAOSTAT and U.S. Department of
Agriculture s Nationd Agricultural Statistics Service. From 1999 to 2003, world production increased
amost 60 percent to 6.3 million tons. Many growersare worried about amature world asparagus market,
where supply is increasing faster than demand in many markets and causing prices to drop. Peruvian
asparagus producers have dready experienced sharply faling prices in the United States, according to
FAS/Peru (see attaché report #PE4002).
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The top exporters in 2003 by quantity were Peru
(66,844 tons), Mexico (47,657 tons), and the
United States (23,675 tons), according to Global
Trade Atlas gatistics. Only Peru’s export market 5%

Major Suppliers’ Shares of Asparagus
Exports by Quantity*
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The top asparagus importers in 2003 by quantity | & e ] ==
were the United States (96,455 tons), followed by 10%

the EU- 15 (externd trade) (21,905 tons) and Japan 2; . - . . :
(17,850 tons), according to Globd Trade Atlas 1998199 A darves 00 008
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datistics. The United States imported more than | seurce: Giobar rade atas

four times the amount than the EU-15, the next
largest importer.
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Peru

- o Major Importers’ Shares of Fresh
Peruvian asparagus production is forecast to Asparagus Imports from the World by

increase only dightly to 190,000 tons in 2004 Quantity
and 192,000 tons in 2005. Industry experts 5 Unied States =~ EUTS xtemal rage) —&-Japan |
report that asparagus has reached amature stage 60% R —

and growth is not expected to be as sharp as it 50%
was in the 1990s. Due to Peru’s favorable
climate, asparagus does not have a dormant 30%

gtage and is grown throughout the year. About oA ———

40 percent of asparagus grown in Peru is green 10% 74— = : = %‘ -
and shipped to the U.S. market, whiletherest is 0% . : . :
white, which is processed and sent to the EU T cadilliver % %
market. For more information, see attaché ———

report #PE4008.
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In 2003, agparagus became Peru’s leading agriculturd export, vaued a arecord $206 million, bumping
coffee to second place. By quantity, Peruvian fresh asparagus exports reached 67,089 tonsin 2003, and
areforecast to increase amodest 4 percent to 70,200 tonsin 2004, dueto matureinternational demand. In
2005, exports are forecast to rise only 3 percent. The United Statesis Peru’ stop market, accounting for
75 percent of Peru’ sfresh asparagus exportsin 2003. SpainisPeru’ snext largest fresh market, accounting
for lessthan 10 percent.

Peruvian asparagus producers are very concerned about growing competition from Chinese asparagus and
the effect on prices. Peruvian asparagus enters the EU duty-free, while Chinese asparagus faces a 16-
percent tariff. Despite this, Chinese agparagus is less expensive than Peruvian asparagus. FAS/Peru
reported that China only affects the processed asparagus market in the EU, but it has sharply reduced
agparagus pricesin Europeinthelast 2 years.

Mexico

Mexican fresh asparagus production in 2003 was estimated at 65,218 tons, up 20 percent from 2002.
Higher yidlds, attractive internationa prices, and good wesather offset the tight water supplies and lack of
credits. Production in 2004 is forecast to remain about the same, due to adverse westher. Currently,
Mexico produces mainly green vaieties in two different growing seasons. For more information, see
attacheé report #M X 4075.

Mexico, the world's second largest asparagus exporter, reported that 2003 asparagus exports reached
47,657 tons and are forecast at 50,000 tons in 2004, up about 5 percent from 2003, due to expected
steady international demand and ample production. The United States and Japan continueto be Mexico's
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top export markets. FAS/Mexico reported that 90 percent of the asparagus is exported to the United
States for consumption, and the remaining 10 percent is transshipped through the United States to Japan
and the EU. Dueto these transshipments, Mexican trade data does not reflect any exportsto Japan or the
EU.

China

Chinaisthelargest asparagus producer in theworld. 1n 2003, Chinese asparagus production reached 5.5
million tons, more than double the amount adecade ago, according to FAOSTAT. Chineseasparagusyield
was4.9tonghain 2003, accordingto FAOSTAT. Incomparison, the U.S. yield in 2003 was 3.4 tongha,
according to USDA’s National Agricultural Statistics Service.

The mgority of asparagus produced in China is white, due to Chinese consumer preferences. Green
agparagusisproduced only inlimited quantities. Asparagusisharvested in both the spring and fall, athough
the heaviest production occursin thespring. Additiondly, Japaneseand Tawanesebusinessesareinvesting
in the Chinese asparagus indudtry.

Chinais dso becoming a mgor exporter of asparagus. Although Chinaexports smal quantities of fresh
asparagus, the mgjority of Chinas asparagus exports are processed. While China exports processed
asparagus to over 50 countries, its chief markets are in the EU. Asparagus trade between Chinaand the
United Statesisminima. The United States primarily imports canned asparagus from China

United States U.S. Fresh Asparagus Market
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industry on imports from Peru, due to trade preferences granted to Peru. 1n 1991, the United States
implemented the Andean Trade Preferences Act (ATPA) in order to providefarmersin Peru with incentives
to produce crops other than coca, the raw ingredient used to produce cocaine. ATPA dlowed many
Peruvian agriculturd products to enter the United States duty-free. The United States also reportedly
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spends about $60 million ayear in Peru (dmogt dl through USAID) to help farmers grow and develop their
industry for agparagus and other crops seen as dternatives to coca

U.S producers have adjusted to this competition by reducing acreage and not reducing prices sgnificantly.
Infact, U.S. producersdid not apply for import relief under the Trade Adjustment Act (TAA), Since prices
did not meet the criteria. In order to be digible for relief under TAA, prices must have fadlen below 80
percent of the domestic 5-year average.

Additionaly, in June 2004, U.S. Representative George Nethercutt (R-WA) asked the U.S. International
Trade Commission to investigate the impact of asparagus imports from Peru. He Stated that ATPA has
devastated the Washington asparagusindustry. 1n 1991 (when ATPA wasimplemented), Washington had
32,000 acres of agparagus. This year, the figure is less than haf that amount a approximatey 13,300
acres. Additionaly, Washington'’ slast agparagus cannery announced in 2004 that it was closing and moving
production to Perul.

In 2003, U.S. asparagus exportswere 12,987 tons, down 2 percent from 2002 and down 41 percent from
1994, according to U.S. Department of Commercedtatistics. U.S. agparagusexportsfrom January to May
2004 were 10,141 tons, down 10 percent over the same period in 2003. Top export marketsare Canada,
Japan, and Switzerland. Last year, 60 percent of U.S. asparagus exports were shipped to Canada and
roughly 25 percent and 10 percent, respectively, were exported to Japan and Switzerland.

In 2003, U.S. fresh asparagus imports reached a record 96,405 tons, up 20 percent from 2002. From
January to May 2004, U.S. imports reached 69,083 tons, up 20 percent over the same period for the
previousyear. Mexico and Peru havetraditionaly been thetop suppliers of agparagusto the United States.
Over the past severd years, Mexico' smarket share hasdowly eroded by volume, while Peru’ shasalmost
doubled. Last year, Peru became the top asparagus supplier by both value and quantity to the United
States. Peru supplied 55 percent of U.S. asparagusimports by quantity, while Mexico supplied 42 percent.

U.S. Fresh Asparagus Exports to U.S. Fresh Asparagus Imports from
Major Markets by Quantity Major Markets by Quantity
U.S. Asparagus Exports to All Markets Dropped by 40 Percent U.S. Asparagus Imports From All Markets Tripled
to 12,987 Tons Over the Last Decade to 96,405 Tons Over the Last Decade
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Japan

Jgpan is the third largest fresh
asparagus importer in the world and

Suppliers’ Shares of Japan’s Fresh
Asparagus Imports by Quantity
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due manly to higher U.S. market
prices, according to FAS/Japan.
Japanese asparagus imports from all
suppliers are forecast to decline
dightly in 2004 and 2005. For more
informaion, see attaché report
#JA4060.
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The United States is facing increasing competition in the Japanese market. From 1999 to 2003, Japan's
fresh asparagus imports from al suppliers declined dmost 30 percent. The U.S. market share in Japan
declined 6 percent to 15 percent from 1999 to 2003, while Japan’'s top three suppliers (Australia,

Philippines, and Mexico) shares remained relatively flat or fell dightly. Japan’simportsof U.S. agparagus
were 2,656 tons in 2003, down 50 percent over the same period. However, it isimportant to note that
Audtrdiaexports to Japan during the U.S. off-season, and therefore is not considered aU.S. competitor.

Suppliers’ Shares of EU-15's Fresh

United Kingdom _
Asparagus Imports by Quantity

The United Kingdom's fresh
asparagus imports rose 7 percent to
6,131 tons in 2003 and are forecast
to rise another 7 percent in 2004, due
mainly to increased demand. Peru,
other EU suppliers, and the United
States are the top three suppliers of
fresh asparagus to the United
Kingdom (UK).
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doubled, whilethe U.S. share hasdropped 70 percent, and the other top suppliers shareshaveeither falen
or remained flat. For more information, see attacheé report #UK4015.

Conclusion

Given tough competition from current and new competitors, such as Peru and China, the mature globa
asparagus market, risng world supplies, and reduced prices, the United States faces a tough struggle to
maintain market share for its asparagus exports. The Foreign Agriculturd Service's Market Access
Program (MAP) and other export programs should assst the U.S. asparagus industry with this chalenge.

(The FAS attaché report search engine contains reports on the selected vegetable industries for
selected countries. In particular, there are reports on the asparagus industries for more than 4
countries, including Japan, Mexico, Peru, and Japan. For information on production and trade,
contact Shari Kosco at 202-720-2083. For information on marketing, contact Sonia Jimenez at 202-
720-0898. Also see the vegetabl e webpages at www.fas.usda.gov/htp/horticulture/Proc_Veg.html
and www.fas.usda.qgov/htp/horticulture/Veg.html)
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